New Report Offers Ideas for Sustainable Prosperity

 in Central Appalachia
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Central Appalachia must start now to diversify its economy and protect its endowment of natural resources if it wishes to weather a “perfect storm” of developments in the coal industry.

That’s the conclusion of a report issued by the Central Appalachia Prosperity Project (CAPP) at the end of its one-year project to gather ideas on how the four states in the region can make the transition to a clean and sustainable energy economy.

“A perfect storm is brewing for regions in the United States whose economies depend on the production of fossil fuels,” the report concludes. “One of those regions is Appalachia, whose natural resources, including timber and coal, have helped fuel America’s economy for generations.”

CAPP was launched in April 2009 by Dr. David Orr, the noted professor of environmental studies at Oberlin College in Ohio, and Bill Becker, a former official of the U.S. Department of Energy.  It was administered by Becker at the University of Colorado Denver School of Public Affairs. The project was funded with a grant from philanthropist Adam Lewis.

The report contains more than 30 suggestions for new programs and policies to diversify the economies of Virginia, West Virginia, Kentucky and Tennessee. Among the recommendations: 

· The four states should adopt a strong suite of policies to promote energy efficiency, the use of renewable energy and the reduction of greenhouse gas emissions. 

· The Obama Administration should make Central Appalachia the first pilot project in a federal program to designate and assist “Clean Energy Enterprise Zones” in regions that rely heavily on coal, oil and gas extraction.

· The four states should make more strategic use of tax revenues from the coal industry to invest in sustainable economic development.

· Restoration of damaged ecological systems and remediation of slurry, ash and other coal wastes are opportunities for creating jobs while rebuilding the region’s natural capital.

· The leading strategy for economic diversification should be funding, training and other efforts to encourage local entrepreneurism and small business development. Business incubators, micro-loans for small local enterprises, and increased help from the Small Business Administration are among the report’s recommendations.

CAPP commissioned nearly two dozen experts, most of them from the region, to offer ideas on economic diversification. 

“We found out what many of the people in Appalachia already know: One of the region’s greatest hopes for the future is the rich collection of talented people who live there and who are dedicated to building sustainable prosperity,” Becker said. “New organizations have been formed and older organizations have been re-energized to help bring about this transition. The creative energy in the region is incredible.” 

Among the elements of the coal industry’s “perfect storm”, the report says, are the need for the United States and other nations to reduce carbon emissions, declining coal production in Appalachia, tighter federal regulation of mining’s environmental impacts, a growing movement to reduce national and international subsidies for fossil fuels, the increasing competitiveness of renewable energy, and the trend away from building new coal-fired power plants.

Copies of the report are available from Becker at bbecker@natcapsolutions.org.

· 30 – 

Editor’s Note: CAPP also sponsored a special issue of the journal Solutions, dedicated to “The Future of Appalachia”.  The journal’s July/August issue, which has just been published, features articles by Wendell Berry and several other authors and experts from the region. To obtain a copy, please e-mail Bill Becker at bbecker@natcapsolutions.org.

PAGE  
3

